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March 28, 2014 

 

The Honorable Harry Reid      The Honorable John Boehner 

Majority Leader       Speaker 

U.S. Senate        U.S. House of Representatives 

Washington, DC 20510      Washington, DC 20515 

 

Dear Leader Reid and Speaker Boehner: 

 

On behalf of the Council for Affordable Health Coverage (CAHC), an 18 member organization 

that supports policies to lower health costs, I am writing to support the Protecting Access to 

Medicare Act of 2014.  The bill would avert drastic payment cuts to physicians and other health 

providers in the Medicare program, while making health coverage more affordable and available 

to employees who work for small businesses.   

 

Medicare providers paid under the physician fee schedule face a 24 percent reimbursement cut 

on April 1.  The bill halts this cut and provides positive updates to these providers, helping to 

ensure Medicare beneficiaries retain access to the doctors they need and trust.  Providers have 

certainty that their services will not be dramatically cut.  Taxpayers can rest assured that volume 

would not increase and drive up total Medicare spending, as has happened in years where a fee 

cut has been implemented.    

 

In addition, the Protecting Access to Medicare Act includes bipartisan legislation to repeal the 

Affordable Care Act’s (ACA) statutory cap on deductibles for health plans in the small group 

market—a provision that is as unworkable as it is unfair.   

 

The ACA caps the maximum deductible for small group health plans at $2,000 for individuals 

and $4,000 for families.  This limit applies only to small employers, driving up their health costs 

relative to those of large employers and individuals.  Imposition of the ACA’s inflexible 

deductible caps would force a majority of today’s small group plans to put consumers through 

significant and often premium-boosting plan re-designs.  In 2014, 96 percent of Bronze plans 

have deductibles that exceed the caps.  If the cap is imposed, small businesses would be forced to 

raise premiums, increase copays, or strip benefits to comply with the cap.   

 

The Obama Administration has invoked its rulemaking authority to waive implementation of the 

cap in 2014 and 2015.  Your bill would make this change permanent, giving small businesses 

and insurers certainty that they will continue to have the flexibility to provide more affordable 

plans so many of their employees and customers demand.  The bill would spare millions of 

consumers unnecessary plan disruptions and premium hikes.   

 

As a result, the Protecting Access to Medicare Act broadens private insurance coverage and 

generates significant taxpayer savings.  An independent study by Avalere estimates that 
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permanently repealing the small group deductible cap would yield savings of $1.2 billion over 

the next ten years.  Avalere calculates that, if left in place, the cap would cause some small 

businesses to drop health coverage, forcing an additional 56,000 employees to seek coverage in 

the ACA’s health exchanges.   

 

CAHC supports your efforts to avert the Medicare payment cut and to bolster employer health 

coverage and to limit costs to taxpayers by repealing the small group deductible cap.   

 

Sincerely, 

 

 

 

Joel C. White 

President 
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